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= |Lode Confirms Brazil’s Rich Manganese 





* |ManausOpens 
“|New Refinery 


| New Petroleum Installation 

TRY Producing Since Sept. 7 
arde On Experiment Basis 
96— —- 

Sac The Manaus Refinery, which is 

an operating unit of the Compa- 
rnhia de Petréleo da Amazonia, 
——, |} COPAM, went into production on 
an experimental basis on Septem 
ber seventh, Brazilian Independ- 
ence Day. It is already producing, 
gasoline, kerosene, diesel and fuel 
ra @ Foil. 


_ 


Since starting its experimental 
aul, | operations, the refinery has been 
around-the-clock 
basis processing 5,000 barrels of 
nanu- | crude petroleum daily. Running of 
the plant has been normal and 
epre- | efficient, and has not required any 
striais Jof the alterations in the plant 


running on an 


—saié | which are usually to be expected 
in getting operations of this na- 

—— jture under way. 

sate More Gasoline 

=" With the completion of the 

Lom- ° P ° ° 

Cable cracking process unit, which is ex- 

ae pected to be soon, the refinery will 

7 begin to produce a greater quantity 
of gasoline. It will also furnish 
butane gas, commonly used for 

——~| }cooking, for which there is ex- 
pected to be a large market in this 
Amazonas city. 

— | As soon as it has built up an 

; pa’ }appreciable inventory of its prod- 


|FELD, Jucts at the Manaus Refinery, 
parte }COPAM will begin to distribute 
sneir Fits petroleum by-products, includ- 
ing liquid gas, to its stations in 


— |Manaus, Belém and Fortaleza. 
rested | Bulk distribution will be made by 
rojects |Means of two barges of the Na- 
porte: tional Petroleum Fleet, which are 
merice | *Xpected to reach Manaus shortly. 
e Ad- To Use Nova Olinda 

aneiro, 


The refinery began its operations 
by processing Venezuela oil. How- 





9 Ff 


rae , 
Sen bee 1% 


Seamless Pipe Tubing 





These are some of the seamless tubes now being produced at Barreiro, 
near Belo Horizonte, capital of the state of Minas Gerais. Plant manu- 
facturing the new type of pipe belongs to the Mannesmann Steelworks, 
which expects to gear its operations with the production of the huge 
Volta Redonda mill and thus be able to plan continuous production. 





ever, beginning the first of No- 
vember, it will be supplied by 
crude furnished by Gazso Azul, a 
Peruvian company with headquar- 
ters at Aguas Calientes. This com- 





processing until the development 
of the Nova Olinda oil fields can 
furnish a steady supply of petrole- 
um for the refinery. It will then | 
swing over to the use of Brazilian 


pany will supply the crude for | crude. 





Ore Is Struck 


In Sao Paulo 
The Richness of Lode Not Yet 
Fully Assayed, Owner of 
Property Reports 





Notice of the discovery of a new 
vein of manganese ore was very 
recently carried as a dispatch by 
the Folha da Manhd, one of Sao 
Paulo’s leading dailies. Location 
of the new strike is given as Var- 
zea, within the area of the town 
of Jundiai, State of Sao Paulo, 
and source of the news is the 
owner of the property involved. 

Metallurgists have not yet been 
able to examine the vein to dis- 
cover whether it is merely an iso- 
lated layer or whether it is an eco- 
nomically important occurrence 
which will expand mining activity 
in this area. 

Production Areas 

In any case, it is another piece 
of evidence confirming the abun- 
dant manganese resources to be 
found in Brazil. To date the great- 
est proven reserves are known to 
be in Urucum, State of Matto 
Grosso, in the Territory of Amapa, 
and in Lafayette, State of Minas 
Gerais. Manganese veins are also 
known to occur in Bahia in the fol- 


lowing places: Nazaré, Bonfim 
and Jacobina. 
Bahia manganese is of very 


high concentration in the mined 
ore, running from fifty to fifty- 
two per cent. But the reserves are 
believed to be not very large, and 
shipments have been around a 
thousand tons monthly. 


Brazil’s Reserves 

The deposits at Urucum are im- 
portant because of their 
proven reserves, estimated at 
32,000,000 tons. Concentration of 
the metal in the ore is set at forty- 
|six per cent and more. 


also 





(See Page 2) 
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Brazil Is in a Position to Export More Asbestos 





Brazil’s Asbestos 
Production Rises 


M. Gerais, Bahia, Alagoas, 
And Ceara Mine Most of 


Brazilian Output 


Brazilian production of asbestos 
is concentrated in Minas Gerais, 
Bahia, Alagoas and Ceara. In 
1954 these states mined 2,554,950 
kilos of this useful mineral as 
against 1,231,000 in 1953. The 
value of the product was Cr$8,- 
294,000 in 1954 as against Cr$5,- 
499,091 in 1953. 

According to figures released by 
the Production Statistics Service 
of the Ministry of Agriculture, 
which cover the period from 1939, 
Brazil’s best year of production 
was 1945, when 2,723 tons came to 
market. In recent years, the States 
of Sao Paulo and Pernambuco also 
contributed small amounts to Bra- 
zil’s total production. 


Brazilian Varieties 
Asbestos occurs in Brazil in the 
form of amphibole, pyroxene, and 
serpentine and has many uses in 
such as in refractory 
woven fabrics, and 


industry, 
materials, 
fibro-cement. 

A fibrous variety of the serpen- 
tine variety called chrysotile is the 
most important of all asbestos 
minerals. Small occurrences of 
fibrous varieties of amphibole are 
found in Minas Gerais in the 
towns of Caeté, Sao Domingos do 
Prata, Caratinga, Jacui and Bon- 


fim. 
Where Mined 
The largest asbestos deposits 
known in Brazil are located at 


Pocoes, near State of 
Bahia. The presence of asbestos 
has also been noted in the State of 
Goids. Most of the asbestos pro- 


duced ‘n Brazil is consumed in the 


Jequié, 


domestic market. 

Asbestos is described as a gray- 
ish or greenish variety of amphi- 
bole, occurring in long, delicate 
fibres, or in fibrous masses. It is 
non-conducting and chemically re- 
sistant, and is used in fireproof 
curtains, roofing and the like. Am- 
phibole is a silicate of which as- 
bestos is an example. 





| 
| 


EXPORT-IMPORT AIDE 
ON VISIT TO BRAZIL 


Mr. Hawthorne Arey, director 
of the Export-Import Bank in 
Washington, who participated in 
the recent Lucas Lopes Mission, is 
currently visiting Rio de Janeiro 
as head of a delegation of experts 
from his Bank, who are scheduled 
to meet with the directors of Bra- 
zil’s National Bank for Economic 
Development and leaders of pri- 
vate enterprise. 

They will examine projects and 
financial arrangements in connec- 
tion with President Kubitschek’s 
program of economic development, 
especially in the areas of trans- 
portation, electric power and port 
improvement. They will visit the 
states of Minas Gerais, Bahia, 
Pernambuco, Sao Paulo, Rio de 
Janeiro, Parana and Rio Grande 
do Sul. 


SUPERINTENDENT PROMISES 
SIMPLER PROCEDURES 


To correct rumors that have 
been circulating regarding an im- 
pending alteration to the regula- 
tions governing foreign invest- 
ments, the Superintendency of 
Currency and Credit last week 
issued a statement confirming the 
fact that the present regulations 
would be unchanged, as far as 
foreign capital is concerned, but 
that procedures would be simpli- 
fied. A new decree will shortly be 
issued which consolidates all pres- 
ent regulations into a single and 
much less complicated law. 


NEW PAPER MACHINERY 
PLANT FOR S. PAULO 

A Cr$100,000,000 plant is under 
construction in Sao Paulo to pro- 
duce machinery and equipment 
for paper manufacture and pro- 
cessing. Equipment and technical 
know-how will be supplied from 
Germany, and the new factory 
will employ over one thousand 
workers. The plant will turn out 
machinery with a production ca- 
pacity of fifteen to fifty tons of 
paper per day, and, while in the 
part of the ma- 
chinery be imported, it is 


initial stages 


will 





hoped that a completely national 
paper-making machine will be 
| produced within three years. 





IMPROVED SERVICE FOR 
LEOPOLDINA RAILROAD 


President Kubitschek has au- 
thorized the National Bank of 
Economic Development to make 
available to the Leopoldina Rail- 
road Cr$760,599,500 for the pur- 
chase abroad of twenty diesel elec- 
tric locomotives for the suburban 
Federal District service. He also 
placed a purchase limit on the 
order of US$3,532,000. The BNDE 
loan will be applied to the pur- 
chase of rails, accessories, roadbed 
materials, ties, mechanical devices 
for schedule and signal controls, 
railroad car construction equip- 
ment and other equipment for the 
construction of cars to be used for 
the transportation of cattle and 
dairy products. 





SIX-MONTHS’ REPORT 
OF BRAZILIAN “LIGHT” 


Brazilian Traction Light & 
Power Co., Ltd., reports sales of 
electric power in six months ended 
June 30 rose to 3,131,459,401 kilo- 
watt hours from 2,824,279,557 in 
the first half of 1955. Gas sales in 
the period were 5,497,056,448 cubic 
feet compared with 5,182,629,771 
a year earlier. Total passenger 
revenue carried on the tram- 
ways was down at 240,228,297 
against 258,507,308. Number of 
telephones in service was 661,382, 
an increase of 41,150 over the like 
date last year. 





Manganese Ore 





(From Page 1) 





The Amapa deposits, which are 
on properties belonging to the 
Territorial Government, have been 
leased to Icomi, a subsidiary of 
the Bethlehem Steel Company. 

The reserves in these two last 
mentioned areas, it is said, are 
sufficient to provide world needs 
for ten years at present levels of 
consumption. 





NOTE 
All material in this bulletin 
may be freely reprinted or 
quoted from. The Brazilian 
Government Trade Bureau 
may be credited as the source. 








Hague Club Lifts 


Cruzeiro’s Value 





Organization of European 
Countries and Brazil 


In Payments Pool 





With the ending of the confer- 
ence of the so-called Hague Club 
in Rio de Janeiro early in October, 
currency commentators are turn- 
ing their attention to its results, 
A clue to the successful working 
of this Brazil-led organization was 
given recently when the well-known 
Pick’s World Currency Report 
chose Brazil’s cruzeiro as the cur- 





rency of the year 1956. 

The Hague Club is made up of 
eight European nations’ which 
participate in Brazil’s multilateral y 
payments system. Delegates from | 
the nine-country arrangement met 
for a general review of the first 
year of the system’s operation. 


Clearing Rate Down 


Mr. Franz Pick, editor of the| 
World Currency Report, writes 
that clearing discounts among the | 
members of the Hague Club are 
down to one per cent. Japan and 
Switzerland, which are not men-| 
bers of the Hague Club, are still} 
offering Brazilian clearings at dis- 
counts of six and five per cent. 

Inasmuch as every nation de 
sires to spend its funds at or near 
par, Mr. Pick foresees that the 
applications of these two nations 
to join the Hague Club is not to be 
unexpected. 


How It Operates 

The Hague Club operates very 
much in the manner associated 
with the traditional sterling area. 
The transactions are relatively; 
simple affairs. If Brazil sells # 
one member of the Club, it may 
spend its balance among any or all 
of the other members. 

According to a North America! | 
financial commentator, Mr. Burton | 
Crane, of the New York Times, 
the Hague Club has been of real} 
help to Brazil. Exchange rates for} 
the cruzeiro have hardened sin¢} 
its formation. 


Improvement Noted 


For example, in June of last 
year, in some markets the rate for 








(See Page 6) 
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Consumption of Dairy Products on Rise in Brazil 





Brazil Producing 


Powdered Milk 





Condensed Milk Processed 
Also According to Data 
of Statistics Institute 





Brazilians are consuming annu- 
ally 22,000 tons of powdered milk 
and 20,000 tons of condensed milk, 
of which nearly all is processed by 
Brazilian dairy producers, accord- 
ing to figures recently released by 
the Brazilian Institute of Geogra- 
phy and Statistics, a Governmen- 
tal agency. 


Consumption Small 


The consumption of the prod- 
ucts is still very small inasmuch 
as it does not exceed 700 grams 
per capita annually, or a mere two 
grams daily. National powdered 
milk production has, however, de- 
veloped at a more rapid rate than 
that of condensed milk. 

In 1955, the milk processing 
plants inspected by the Ministry 
of Agriculture produced 18,045 
tons of powdered milk, almost dou- 
ble the amount turned out in 1951, 
which was 9,458 tons. Condensed 
milk production for 1955 was 20,- 
353 tons, a bare twenty-three per 
cent over the 1951 figure. 


Import Figures 

It should be noted, however, that 
the output of powdered milk in 
1955 was one per cent below that 
of 1954 and four per cent less than 
in 1952. More than US$3,000,000 
Were spent in 1955 on Brazilian 
Imports of milk products, among 
the items being dried milk in pow- 
dered form. 

In the immediately preceding 
years Brazil received from abroad 
from two to three thousand tons, 
but in 1953 the amount imported 
Was quite a good deal higher, 
amounting to 8,475 tons. 


Brazil’s Herds 

Most popular milk cows in Bra- 
til are those of Dutch stock, speck- 
ed black and white. These are to 
be found in all regions of the 
country where dairy farming is 
an important industry. The Gov- 
ernment has made a strong effort 
Mm recent years to cross-breed cat- 
le in order to improve the milk 
yield of dairy stock. 











Awarded Itamaraty Medal 


Sr. Parsifal Barroso, the Brazilian Minister of Labor, has just been 
awarded the Cultural Medal of the Empress Leopoldina by Itamaraty, 
the Brazilian Ministry of Foreign Affairs, for his efforts in behalf 
of improving Brazilian commercial relations with the rest of the 
world. Minister Barroso, whose Ministry is also the one in charge of 
industry and commerce in Brazil, has been particularly interested in 
increasing the activities of the Brazilian Government Trade Bureaus 
abroad. In the Brazilian Congress recently attention was called to the 
similarity of the trade problems of the other American nations to those 
of Brazil and how the various Brazilian Government Trade Bureaus 
might be used as a clearing house for these problems to the benefit 
of Brazil’s trade. 





BRAZILIAN ASPHALT CLARIFICATION OF 
FOR HIGHWAY BR-3 IMPORT CLASSIFICATIONS 

When the new Rio-Belo Hori-| Notice No. 84 of the Foreign 
zonte Highway is opened to traffic | Trade Department clarifies the 
next February, it will be paved | classification to be used in im- 
with Brazilian asphalt. The as- | porting a number of products. 
phalt for BR-3, as the highway | These include photographic equip- 
is to be numbered, comes from| ment, Geiger counters, testing 
the Presidente Bernardes refinery | equipment for diesel motors, inks 
in Cubatao, State of Sao Paulo,| used for printing on plastic sheet- 
which up to August 31 had|ing and certain chemicals used in 
already provided 10,357 drums of | the perfume and cosmetics indus- 


the paving material. tries. 





Brazil Gets 2nd 
U.N. Atom Chair 


Professor Carlos Chagas 
To Head a Committee 
On Nuclear Effects 


Brazil has again won a chair- 
manship of a United Nations com- 
mittee concerned with atomic 
energy. Professor Carlos Chagas, 
of the Medical Faculty of the Uni- 
versity of Brazil, was elected on 
October 22 to head a group of 
scientists from fifteen nations in- 
vestigating the effects that nuclear 
bomb explosions have on man. 

The committee which Professor 
Chagas will head is called the 
United Nations Scientific Commit- 
tee on the Effects of Atomic Radi- 
ation. It will function with the 
most complete compilation of data 
yet available. 

Eleven-Day Meeting 

The deliberations of the group 
are expected to last about eleven 
days, and a statement is expected 
from it at the end of its session. 
During its sittings it will concen- 
trate on agenda which include 
such matters as the genetic effects 
of radiation and the disposal of 
dangerous atomic waste. 

Reports from over thirty coun- 
tries have been received. These 
will supply the basic materials 
with which the Scientific Commit- 
tee on the Effects of Atomic Radi- 
ation will concern itself. 

First Conference Ends 

Meanwhile, the eighty-two-state 
conference at the United Nations, 
headed by another Brazilian, Am- 
bassador Joao Carlos . Muniz, 
agreed on terms for the establish- 
ment of the world “atoms for 
peace” agency. 

Agreement came on the confer- 
ence’s adoption of a resolution on 
inspection and control of fission- 
able materials furnished by the 
agency to participating nations. 

Inspectors to Visit 

Under the agreement, as cited 
by the New York Times, the atoms- 
for-peace board of governors 
would have authority to send in- 
spectors into recipient nations to 
make sure that neither material 
supplied to such nations nor by- 
products produced from it would 
be used for military purposes. 

(See Page 7) 
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Brazil Is One of World’s Important Cotton Growers 


| preceding years, for which the fig- 





It Exports Crop 
To Kurope & Asia 


Supplies 1300 Domestic Mills 
Employing a Labor Force 
Of 200,000 Workers 


Brazil is one of the large cotton 
growers of the world, and her in- 
fluence upon the international cot- 
ton market is great. Cotton is a 
traditional crop in the Brazilian 
agricultural system, cotton grow- 
ers having learned well how to ad- 
just for weather and soil condi- 
tions. 

Cotton growing, processing and 
marketing are well organized in 
Brazil. Farmers avail themselves 
of the latest scientific agricultural 
knowledge, use efficient processing 
equipment located in the centers of 





production and fill the require- 
|}ments of a flourishing Brazilian 


|textile industry. 


Sao Paulo the Center 

Brazilian cotton makes up one 
of the country’s most important 
export crops. The center of cotton 
activity is found in the state of 
Sao Paulo, but Brazil’s northern 
area, especially the Northeast, is 
a thriving contributor. The Sao 
Paulo Cotton Exchange is world 
famous. 

In 1935 the Brazilian 
was a mere 297,000 tons. In 


cotton 
crop 
1955 it mounted to 1,171,325 tons, 
grown on an area of 2,389,830 
hectares. Improvement in the posi- 
tion of cotton is due to greater 
domestic demand and the finding 
of new export outlets developed 
during the period of World War 
II. The 1956 crop, especially in 
Sao Paulo, is not expected to equal 





last year’s. 


Numerous Cotton Miils 


These figures show the impor- | 


tance to Brazil of this historically 
significant and essential plant. Do- 
mestically, spun cotton supplies 
1300 cotton mills, which give em- 
ployment to over 200,000 workers. 

Also, plant geneticists working 
with the Brazilian cotton plant 
have improved its structure almost 
continuously, thus increasing the 
yield and finding new uses for the 
by-products. The establishment of 
cotton institutes and experimental 
research farms by the Brazilian 
Government has resulted in a type 
of fiber which makes Brazilian 
cotton competitive on the world 
market. 


Exports 
In 1954, a total of 13,200,000 
bales of cotton were exported. This 
was more than the average of the 





Sao Paulo Cotton Exchange 


oo 
*% 


~ ae at 





Destination Bales 
Japan 212,540 
Germany 160,980 
England 148,545 
British Commonwealth 

Countries 88,745 
France 84,174 
Italy 73,437 
Holland 68,136 
Spain 38,802 
United States 1,466 


ure is 12,300,000 bales. 


Brazil’s 
Cotton Exports, 1954 


Brazilian cotton is of middling 
fiber, a grade preferred by spin- 
ners and weavers throughout the 
world. It has great resistance, es- 
pecially in the case of the cotton 
grown in Sao Paulo, and has grad- 
ually acquired the characteristies 
most sought by textile manufac- 
turers. 

Fir this reason Paulista cotton 
and the better grades of cotton 


from northern Brazil have been 
accepted in all markets of the 
world, including the United 


States, the world’s largest cotton 
grower. 


Brazil’s Cotton Types 

Brazil produces three general 
types of cotton: short, middling 
and long. Short staple cotton is 
grown chiefly in the United States 
and in India. Egypt specializes in 
long staple. Brazil’s versatility as 
regards cotton growing is a long 
term advantage in her favor. 

From an agricultural point of 
view it would be possible for Bra 
zil to develop and increase her cot- 
ton production in any part of her 
enormous territory. Practically, 
however, cotton growing has de 





veloped in two zones of the coun- 
try, specifically in the South and| 
the Northeast. 
Southern Zone 

Cotton growing in southern 
Brazil is at present confined to the 
region beyond the coastal range of 
mountains, relatively little being | 





The Sao Paulo Cotton Exchange is one of the thriving exchanges of Brazil. As is the case with its Paulista 
sister, the Sao Paulo Coffee Exchange, within its walls a good part of the commodity which it specializes 
in is marketed on a world-wide basis, and the economic well-being of the cotton industry depends to a large 
measure on the activity which takes place in this room, with its high ceiling and arched columns. In the 


upper left is shown the board on which prices are immediately made known of the consummated sales extends the full length 


which have taken place on the floor in the transactions of the active traders. The two bales of cotton 


are placed symbolically in the center of the 


picture to show the economic importance of this fiber. 


| grown in the narrow coastal plain } 
|between the sea and the moul| 
|tains. This interior region is the | 
‘most important agricultural set} 
tion of Brazil, forming a part of 
the great Brazilian Plateau that 
of the} 
country from northeast to south 
| west. 
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Classifying Room 


’ 
. 


Raa 





These experts are employed in the classification of the cotton crop. 
They are efficient, objective and decisive. Long training enables them 
to sort the numerous grades of cotton quickly. On their decisions 
economic success or failure usually rests because of the wide price 
differential among the nine grades of cotton. See page 7 for a listing 


of cotton classifications. 





The total area of the four most 
important cotton producing states 
in southern Brazil, Sao Paulo, 
Minas Gerais, Rio de Janeiro and 
Parana, is approximately 418,000 
square miles. Only a small part of 
this area is, of course, planted to 
cotton. 

In this region the dominant va- 
rieties grown are of the herbaceo 
type, or American upland cotton. 
This is the prevailing type in the 
State of Sao Paulo, the greatest 
cotton-growing state in Brazil. 
Several successful 
American cotton with local types 
have been made here. 


crosses of 


Northeast 


The northeastern cotton region 
comprises roughly the entire area 
between Bahia and Maranhao. A 
great part of this region is forest, 
desert and waste land, unfit for 
cotton raising. Although this area 





is enormous, therefore, only a rel- 
atively small part of it can be 
classified as potential cotton land. 

In northeast Brazil there are 
three outstanding cotton-growing 
districts, each known for its par- 
ticular varieties of cotton. The va- 
rieties, however, are not exclusive 
to any particular district, but 
grow wherever conditions are fav- 
orable for them. 


Districts 

The principal districts are the 
Mata, the Serido, and the Sertao. 
The Mata is a narrow coastal 
plain ranging from ten to fifty 
miles in width and extending the 
full length of the coast back to the 
hills and plateaus of Sergipe, Ala- 
goas, Pernambuco, Paraiba and 
Rio Grande do Norte, following 
the hills away from the coast to 
the southward. 

This region is characterized by 


broad and fertile valleys, excessive 
rainfall and a humid atmosphere. 
Varieties of the herbaceo type are 
| best grown here, although the que- 
| bradinho variety of tree cotton is 
raised in the drier sections of the 
hills. Cotton experimental stations 
are located at Campina Grande, 
Mossoro, Caruaru, Garanhuns, 
Aracati and other places. 

The Serid6, the second north- 
eastern district, lies beyond the 
coastal plain and consists chiefly 
of the high, dry plateaus in the 
state of Rio Grande do Norte. Al- 
though not so well watered as the 
coastal belt, this region produces 
fair crops during years of normal 
rainfall. The outstanding cotton 
variety of this area is the moco 
type. 


The Sertao 

| The third cotton district of the 
| Northeast is the Sertao, where the 
\long-fibered moco tree cotton is 
cultivated. This region consists of 
a high, semi-arid plateau lying 
back of the coastal range, extend- 
ing from the southern portion of 
the state of Ceara to the western 
portion of the state of Bahia. This 
area suffers from periodic 
droughts, and much of it resem- 
bles the arid sections of western 
United States. 

Cotton growing is not ordinarily 
successful where the rainfall is 
greater than sixty inches annually 
and where the average tempera- 
ture is much above or below 77°F. 
The Amazon Valley is thus elimi- 





(See Page 7) 
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Cotton in Warehouse 


aed 


The Brazilian cotton crop, like all other cotton crops, moves slowly to 


see the neatly stacked bales ready 


for consignment to domestic and foreign markets. A bale of cotton 
weighs 478 pounds and must be carefully handled to avoid damage to 
the contents. Movement in and out of the warehouse today is by means 
of mechanical lifting and carrying machinery. 
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Book Summarizes’ 


Brazil’s Tax Laws 


Also Contains Check List 
And Tips for Investors 
Interested in Brazil 


Prompted by the requests of the 
large number of American, Euro- 
pean, and Japanese companies 
planning to build plants in Brazil 
this year, a special report entitled 
Brazilian Taxes and Business Or- 
ganization has just been released 
by Matthew Bender & Company, 
publishers of foreign tax and law 
books. The author, Walter H. Dia- 
mond, is also the Editor of the 
McGraw-Hill Letter, 
which has a Brazilian 
Edition. 

As pointed out by the author in 
an interview, if the number of 
foreign firms eager to invest in 
Brazil since the beginning of 1956 
is any indication, then “Brazil’s 
future” at last has arrived. Since 
the start of this year more than 
500 American, Japanese, British, 
French, German, Italian, Swedish 
and Swiss industrial enterprises 
have invested money in Brazil. 


American 
special 


Brazil Leads 
“Despite exchange crisis after 
crisis, and untold problems that 
never appear to be solved, Brazil 
still remains the leading candidate 


on the globe today for foreign 
capital”, according to Mr. Dia- 


mond. “This is borne out by the 
results of a survey sent to more 
than 1,000 large American corpor- 
ations who either now have over- 
seas investments or contemplate 
them in the future. Of the seventy- 
four countries listed in the ques- 
tionnaire, Brazil was the first 
choice as to the place most firms 
want to invest their capital out- 
side of the United States and 
Canada.” 

Mr. Diamond also said that to- 
day there are approximately 250 
American companies with direct 
investments in Brazil. Less than 
two years ago the figure was 
eighty-three. The total dollar out- 
lay comes close to US$1,200,000,- 


000, the largest in Latin America. | 


Contents of Work 
The digest contains a Check List 
and Tips for New Investors on 
two dozen steps that should be 
thoroughly investigated or taken 
before any business invests in 
Brazil. It also includes all the com- 





Stronger Free Enter prise 





- 


Western Hemisphere. Sr. Medaglia 


folded). At his left is Sr. Luis Roberto Vidigal, leader of the Delegation. 


The Brazilian members of the Inter-American Council of Commerce 
and Production recently called upon Sr. Francisco Medaglia, Chief of 
the Brazilian Government Trade Bureau in New York, during their re- 
cent visit to the United States to attend a conference whose purpose 
was to discover ways of strengthening the free-enterprise system in the 





is fourth from the right (with arms 





Cruzeiro’s Value 





(From Page 2) 
United States bank notes in Rio 
de Janeiro was Cr$79.25 
dollar. On October 18 of the cur- 
rent year, it had 


the cruzeiro in good measure to 
the fact that Brazil did not have 
to search for a buyer of her cur- 
rency. 


Moreover, the size of the organi- 


zation now makes it easy to settle | 


exchange transactions for as much 
as three months in advance. The 
present members of the Hague 
Club, in addition to Brazil, are: 
Britain, West Germany, the Neth- 
erlands, Belgium, Luxemburg, 
Italy, France and Austria. 

Portugal, the Scandinavian 
countries and others are expected 
to enter in the future. 








plete tax laws, with examples, for 
individuals and foreign and Bra- 
zilian companies, as well as a sec- 
tion on “How to Organize a Busi- 
ness’’, with costs and types of com- 
panies. Part IV shows the “Tax 
Advantage Methods of Incorporat- 
ing a Brazilian Company” while 
the fifth and last section is de- 
voted to “Labor and Patent-Trade- 
mark Laws”. 


to the | 


improved to | 
Cr$66. He ascribes the climb of | 


PETROBRAS CONCLUDES 
TERMINAL AGREEMENT 
Na- 


con- 


Petrobras, the Brazilian 
tional Oil Authority, has 
cluded an agreement for the mari- 
time terminal of “Madre de Deus,” 
thus providing means for a solu- 


tion of the transportation and 
refining problem of the oil of 


Bahia whose destination is south- 
‘ern Brazil. The oil fields of Agua 
Grande (Catu), Pojuca and Mata 
| de Sao Joao are now connected by 
|a pipeline which carries petroleum 
|by pressure into Candeias, from 


| where it is pumped to the refinery 
and to the maritime terminal of 
“Madre de Deus.” With this un- 
dertaking, production from these 
wells can be increased a good deal. 
It is hoped that by the end of the 
current year or by the beginning 
of 1957 daily output will go up to 
20,000 barrels. 





SEPTEMBER 21 IS 
BRAZIL’S ARBOR DAY 


The Ministry of Agriculture in 
a number of public ceremonies 
| planted tens of thousands of trees 
lon September 21, which is cele- 
| brated as Arbor Day in Brazil. 
This year the event coincided with 
| an active program of reforesta- 
| tion which is being sponsored by 








| the Brazilian Government. 


Brazilian Matte 
Exports on Rise 





First Six Months Figures 
For Current Year Show 
Impressive Increase 





As a result of promotional ef- 
forts in the last quarter of 1955 
and the first quarter of 1956, Bra- 
zilian matte has registered an 
impressive rise in exports re- 
cently. Increased publicity has 
been given this savory beverage by 
the Brazilian Government Trade 
Bureaus abroad and by the Na- 
tional Institute of Matte. 


Important Crop 

Erva matte is an important 
crop in the economy of the States 
of Parana, Santa Catarina, Rio 
Grande do Sul and Matto Grosso. 
Because of its ability to bring 
needed foreign exchange, matte 
is carefully supervised by the Bra- 
zilian Government through the 
National Institute of Matte, which 
controls prices and exports and 
plans publicity campaigns. 

From 1948 to 1955 Brazil ex- 
ported a total of 375,931 tons of 
matte, the total value being Cr$1,- 
421,322,000. The annual average 
for this period is given at 46,991 
tons, the greater part of which was 
shipped to Brazil’s_ traditional 
markets, Argentina, Uruguay and 
Chile. 


Figures Issued 

For the first six months of 1956 
Brazil exported 26,297,900 kilos 
of matte, with a value of Cr$120,- 
946,000. For the same period a year 
earlier the figure was 25,123,000. 
The increase of 1,262,900 kilos of 
the product is a source of optim- 
ism about matte’s future on the 
part of its cultivators. 

In 1955, some 23,523 growers 
were registered with the National 
Institute of Matte. There has been 
a considerable increase in the 
shipment of matte to Europe, 
especially to Holland and Ger- 
many. Matte is also popular in 
the United States, where it can 
be purchased in convenient-sized 
packages. 


Instant Matte 


Some United States food-pro- 
cessing concerns are known now 
to be experimenting with an in- 
stant matte, which has an advant- 
age in that it can be served equally 
deliciously hot or cold. 
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Brazilian Cotton 


Sold World Wide 


The 1956 Harvest Is Now In; 
Smaller Exports Foreseen 
From Weather Damage 


(From Page 5) 





nated as a great cotton region, as 
are also the higher and drier sec- 
tions of northeastern Brazil. Con- 
ditions favorable to cotton are to 
be found almost everywhere else 
in the country. 


Theoretical Possibilities 


With the exception of these lim- 
ited areas, there is no question as 
to temperatures or the length of 
the growing season in Brazil. In 
the Amazon basin, large areas are 
too wet; others in the Northeast 
are too dry. But in the greater 
part of Brazil rainfall and tem- 
peratures produce conditions quite 
favorable to cotton culture. 


1956 Crop In 


The 1956 cotton crop is now in. 
The crop year began with a short- 
age of seed for planting and lack 
of rain at the time normal for pre- 
paring the land. While picking 
was going on, continuous rains re- 
duced the yield. To alleviate the 
economic plight of the Brazilian 
cotton farmer, the Federal govern- 
ment stepped in with the Tosta 
Plan, which gave a_ reasonably 
high domestic price to farmers and 
allowed exported to offer competi- 
tive prices in foreign markets. 

The Tosta Plan increased ex- 
ports to such an extent that do- 
mestic mills found it difficult to get 
their own requests filled. The 
Bank of Brazil, therefore, had to 
review export prices constantly in 
order to make these prices pro- 
hibitive for medium and higher 
quality fibers. 

New Export Price 

Exports, as a result, were very 
considerably reduced and an ac- 
cumulation of lower grade fibers 
piled up in the warehouses. This 
was so because Brazilian spinners 
do not use low grade fibers. Re- 
cently a revision of export mini- 
mum prices has been made to en- 
courage the export of cotton types 
6 and 7 and below. 

The southern crop reached the 
gins at an estimated 605,000 tons 
in seed, which is equivalent to 
about 204,000 tons of lint. In ad- 





Sdo Paulo Exchange 
Type l 
Type 2 
Type 3 
Type 4 
Type 5 
Type 6 
Tyve 7 
Type 8 
Type 9 





Classification of Brazilian Cotton 
The Cotton Exchange 


Until 1925 there was no official classification organization 
in Brazil. In that year, however, the Bolsa de Mercadorias de 
Sado Paulo (Sao Paulo Commidity Exchange) adopted regula- 
tions similar to those in force in the United States, consisting 
of three classes: short fiber, medium fiber and long fiber. These 
classifications were distributed throughout the cotton markets 
of the North by the Ministry of Agriculture. The following are 
the present official classifications of the Sao Paulo Exchange 
and their nearest United States equivalents: 


United States Equivalent 


Strict Good Middling 
Good Middling 

Strict Middling 
Middling 

Strict Low Middling 
Low Middling 

Strict Good Ordinary 
Good Ordinary 

Strict Ordinary 








tons of lint cotton, ginned in the 
neighboring states of Parana and 
Minas Gerais, bringing the total 
to around 220,000 tons. 


Domestic Problem 


According to recent figures ex- 
ports amount to 82,956 tons, and 
there are unshipped export sales 
of about 32,455 tons, bringing to- 
tal Southern exports to 115,411 
tons. Local consumption is difficult 
to judge since many mills are re- 
ported as switching to Northern 
cotton to equal the good grade 
Paulista cotton which is not to be 
had. 

Domestic consumption will prob- 
ably be in the neighborhood of 90,- 
000 tons, leaving 14,589 tons avail- 
able for export. In addition, there 
is the carry-over of 36,658 tons 
from the previous season. If 20,000 
tons are set aside for the carry- 


over at the end of this season, a 
further 31,247 tons could still be 
exported. 


North Gets Attention 


With the 1956 crop at an end in 
the South, attention is now being 
given to the North, where weather 
has been very favorable so far. 
After a long drought, abundant 
rains falling in May and June 
came in time to benefit the Sertao 
and Serid6 crops. For the Matta 
type more rainfall is needed. 

The Northern crop can be esti- 
mated at 110,000 tons, of which 
about 65,000 tons are Sertao, 
30,000 tons are Serid6o, and 15,000 
tons are Mattas cotton. Local con- 
sumption is currently around 
90,000 tons, leaving some 20,000 
tons available for export. 

At the moment the intention of 
the Bank of Brazil, it is believed, 








UN Chairmanship 





(From Page 3) 





The agency also could demand 
that by-products either be applied 
to peaceful programs submitted 
by the borrowing nation or rede- 
posited with the international 
body. 


Final Vote 

The final vote on Article XIII of 
the statute, the controls clause, 
found seventy-seven states in fa- 
vor, none opposed and two abstain- 





dition, there will be some 16,000 


ing. 





Ambassador Muniz had come 
from his post in Buenos Aires, 
where he is the representative of 
Itamaraty, to head the Brazilian 
delegation to the Conference. At 
its first meeting he was elected its 
chairman. 

The task of organizing the 
agency now passes to a prepara- 
tory commission of eighteen na- 
tions. The commission is to name 
a secretary general, who will be 
the chief executive officer of the 
international organization. The 
Preparatory Commission elected 
Carlos Alfredo Bernardes of 
Brazil as chairman. 


is to fix high export minimum 
prices and low equivalent cruzeiro 
prices in order to increase the 
supply available to domestic Bra- 
zilian mills, especially those who 
cannot purchase from the South. 


Seen Competitive 

As for the general position, the 
British and Commonwealth Cham- 
ber of Commerce in Sao Paulo 
gives it as its opinion that if re- 
cent trends continue in foreign 
trade, foreign investment and fi- 
nancial policy, Brazilian cotton 
may become competitive in world 
markets without dependence on 
artificial rates of exchange. 

The following cotton export fig- 
ures are already available on the 
current crop. During the first four 
months (beginning with March 1), 
76,251 tons of raw cotton were 
shipped from Santos at a F.O.B. 
value of Cr$1,961,000,000. Lead- 
ing destinations were Japan with 
15,964 tons, Great Britain with 
12,085 tons, Spain with 7,421 tons, 
France with 6,879 tons, Germany 
with 6,237 tons, and Hong Kong 
with 5,514 tons. 


Sao Paulo Prices 


The average price received by 
Sao Paulo planters for the 1955 
cotton crop was Cr$136 per arroba 
of unginned cotton, and this year 
Cr$135 was paid. 








FIRST C1-MAV-1 SHIP 
LEAVES FOR BRAZIL 


On September 19 the first of 
the merchant ships of the Cl- 
MAV-1 type, obtained by Brazil 
from the reserve fleet owned by 
the United States, the Rio Je- 
quitinhonha, sailed for Brazil. It 
picked up a cargo of coal at New- 
port News destined for the gas 
company of Recife. It was fol- 
lowed the next day by a sister 
vessel, the Rio Piabanha, which 
also carried coal, its cargo di- 
rected to the Volta Redonda steel 
plant. 


AMBASSADOR GOUTHIER 
TO BE FETED IN N.Y. 


On the eighth of November in 
the Sert Room of the Waldorf- 
Astoria in New York City the 
American Brazilian Association 
will do honor to Ambassador Hugo 
Gouthier in a farewell luncheon 
before his departure for Europe, 
where Ambassador Gouthier will 
assume his post as Brazil’s ambas- 
sador to Belgium. Ambassador 
and Sra. Gouthier will sail 





on the Liberté on November 10. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 


the products listed below. 
that the 


These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N. Y. 





BUYERS WANTED 





ROSEWOOD LOGS—A. Marchesini 


& Cia., Caixa Corre 104—Cable Ad 
dress "MARCHESINI Colatina, Espi- 
Santo, Braz 





NOVELTIES, SOUVENIRS FROM 
CEARA, LEATHER GOODS, HAND- 


WORK—Harry M. Cant, Palace Hote 
F 3 -] Cc 3 3 B 





DIAMOND vous FOR INDUSTRY 





-F amenta dustriais Rode Rua 
Moreira God 627 (Ipiranga), Sao 
Pau ] 

AUTOMOBILE PARTS—!ndistria Me 


camia "BALI" S/A., Caixa Postal 8130— 
Cable Addre OLSEN Sa Paulo 
Braz 





ORNAMENTAL PLANTS FROM THE 
AMAZON—Amazon ¢ a Boule 
1610 Ama 


sarden. Ru 


mazona Manau 





MICA — Siprometa. Av. Presidente 











Vargas, 509, 14° andar, Cable Addres 
SIPROMETA"—Rio de Janeiro, Bra 
STRAW HATS—S Jade Comercia 

Arau Ltda., Caixa Postal 274—Cab 

Address “SOCIEDADE Fortaleza 

Ceara B Zz 
SISAL, CASTOR BEANS. OURI- 

COURY WAX Jeremias Ferreira 

Caixa Postal 1260 Cable Address 
FERREIROL Salvador, Bahia, Brazil. 
SEMI-PRECIOUS STONES (Aaate 

Rose Quartz Err Schupp & Cia 

Rua G y as, 49—Cable Address 


MILSCHUPF Rio de Janeiro, Braz 





TAPIOCA FLOUR, SASSAFRAS OIL, 


MENTHOL CRYSTAL—Geismar & Cia. 
Ltda., Caixa Postal 1143—-Cable Ad 
dre MARBRAZ Blumenau, Santa 


Catarina, Bra 





Max 


yaiana, 118, 11° 


SEMI-PRECIOUS STONES 
mir Pires, Rua Uru 


andar, Rio de Janeirc 


Q 


, Brazil. 





Olav Cardoso 
» Address “"ADO- 
Brazil. 


OYSTER SHELLS 
Caixa Postal, |13—Cabl 
NA! Amaz 


Parintins 


Ones 








“TRADE OPPORTUNITIES” 
for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 
Fifth Avenue, New York, New York. 





UMBRELLA HANDLES AND FRAMES 


— Mae ufatu 3 Ge Gua da-C uvas 
Sombrinhas Rex Ltda., Caixa Posta 
2768, Rio de Janeiro, Brazil. 





COCONUT FIBER—Produtos do C 





Qu de Pernambu Lida Caixa 
Postal 2024 Cable Address ‘"‘CO 
QUEIRO''—Recife, Pernambu Braz 

SISAL FIBER—A. C. Pereira Gome 
Praca Antenor Navarro, 31, Joao Pessoa 
Paraiba, Brazil. 





BRAZIL NUTS, SORVA, COPAIBA 
BALSAM, HIDES AND SKINS—Ciae. d 





Importacao e Exportacao, Caixa Posta 
105 — Cable Address 'BENZECRY 
Manaus, Amazonas, Brazi 

HEARTS OF PALM, BRAZILIAN 


FRUITS, COCONUT, CARNAUBA 











WAX, LUMBER — Seraidarian & Cia. 
Ltda., Rua Pagé, 102—Cable Addre 
OCEANOS Sao Pau Brazi 
CARNAUBA WAX, CASTOR BEANS 
Empresa Comercial Brasinorte Ltda 
Caixa Postal 676 — Cable Addre 
NORTEBRASIL Fortaleza, Cearé 
Braz 
BLACK TEA, FANNING AND PE- 
KOE LEAF — Comércio e Indistria de 
Ce ; "PALMAR" Ltda., Rua Alvare 
de Azevedo, 90—Cable Address “IN 
DUCOCEPAL"'—S4o Paulo, Brazil 
CARNAUBA WAX—Sociedade C 
mercial Araujo Ltda., Caixa Postal 274— 
Cable Addre SOCIEDADE Forta 


za, Ceardé, Braz 





PRECIOUS AND SEMIPRECIOUS 
STONES—H. Stern, Comércio, Indistria 
S.A., Caixa Postal 4077—Cable Address 
AGUAMARINHA Ri de 
Brazil. 


Janeiro 





PEANUTS, CASTOR BEANS, COFFEE 
—Mercantil e Industrial “"NOROARA 
S/A., Caixa Postal 581—Cable Address 

NOROARA'"'—Sao Paulo, Brazil. 











| SELLERS WANTED 





COCONUT FIBER PROCESSING 


MACHINERY—Produtos do Coqueiro 
de Pernambuco Ltda., Caixa Postal 
2024—Cable Address “COQUEIRO''— 
Recite, Pernambuco, Brazil. 





RAW MATERIAL FOR THE PAINT 
AND VARNISHES INDUSTRY — Usina 


Sao Christovao Tintas S.A., Caixa Posta 
Cable Address 'TRIANGULO'— 
R Je Janeiro, Brazil. 





INDUSTRIAL MACHINERY, DIESEL 


MOTORS, TOOLS—Twedbera, Kleppe 
S/A., Caixa Postal 3144—Cable Ad 
— Rio de Janeiro 


dress "“TWEKLE 





DENTAL EQUIPMENT IN GENERAL 





ental Sociedade Anonima, Avenida 
R Branc 257, sala 408—Cable Ad 
dre DENCOL" — Rio de Janeir 
raz 

TIN PLATE FOR CANNING INDUS- 
TRY—Furtado & Dourado Ltda., Caixa 
Postal 124—Cable Address ‘“FURDOU 
RO Rio Grande, Rio Grande do Sul 
Brazi 





CHEMICAL PRODUCTS, ESSENTIAL 
OILS, AROMATIC CHEMICALS—Qui 
mica Valmey S.A., Caixa Postal 5065— 
VALMEY''—Rio de Ja 


Cable Address 


eiro, Brazil. 





RAW MATERIAL FOR THE INSUL- 
ATING AND PAINTS INDUSTRIES— 
Sika A.A., Produtos Quimicos para Con- 
trucao, Caixa Postal 3598—Cable Ad 


dress “SIKAL''—Rio de Janeiro, Brazil. 





RADIO EQUIPMENT AND PARTS IN 
GENERAL—Casa Soares S.A., Caixa 
1535—Cable Address 'SERAOS" 
Brazil. 


rosta 


—Sao Paulo 





REPRESENTATIVES 
Wish to represent American Manu- 
facturers of Automobile Parts, Radio 
Parts, Steel, Tin Plate and Anilines— 
J. A. Rufilo de Oliveira, Caixa Posta 
738 — Cable Address ‘'RUFILO" — 
Recife, Pernambuco, Brazi 





Wish to be represented in the United 
States for the sale of Parana Pine— 
Cordeiro, Comissdes e Representacées, 
Ltda., Rua Acre, 47, sala 605—Cable 
Address “EROSAL''—Rio de Janeiro 


Brazil. 





Wish to represent American manu- 


facturers in general —I!mportadora e 
Exportadora Transatlantica Ltda., Rua 
Albuquerque Lins, 1203, Sao Paulo 


Brazi 
orazii. 





Wish to represent American manu 
facturers of Oil Well Equipment— 
RIMEX—Sociedade Técnica de 
sentacoes e Exportacgdes  Industriais 
Ltda., Avenida Rio Branco 
1901—Rio de Janeiro, Brazi 


Repre- 


52—sala 





Wish to be represented in the United 
States for the ‘Guanabara 
Phonographic Records—Kropsch & Com- 
panhia Ltda., Caixa Postal 1972—Cable 
Address ‘“KROPSCH''—Rio de 
Brazil. 


sale of 


Janeiro, 





MISCELLANEOUS 








Offers services on Public Relations 
and Market Research for any American 
firm—Servicos de Relagdes Piblicas & 
Mercados, Avenida Gracga Aranha, !9 


sala 1002, Rio de Janeiro, Brazil. 





Offers services on Market Research— 
ORG—Servicos Técnicos de Organiza- 
¢a0 Racional do Trabalho, Rua México 
111, sala 160!, Rio de Janeiro, Brazil. 





Wish to contact companies interested 
in financing and carrying out projects 
“BRASAM" Importa- 
dora e Exportadora Brasil-America 
Ltda., Caixa Postal, 4660. Cable Ad- 
dress "RIOBRASAM"—Rio de Janeiro. 


of a public nature. 


Brazil. 
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